
TheIndianEXPRESS
www.indianexpress.com

10
NEW DELHI I MONDAY I DECEMBER 8 I 2008

TheIndianEXPRESS
BECAUSE THE TRUTH INVOLVES US ALL

THE economic stimulus
package announced by the
government on Sunday,

along with the RBI’s steps a day ear-
lier to further reduce interest rates,
is welcome. Banks should now re-
spond to the positive steps taken by
the RBI by increasing lending and
at lower rates without further delay.
This should be done as soon as possi-
ble given the sharp deceleration
that is otherwise possible in indus-
trial production and GDP growth.
America’s recession, the decline in
Indian exports and the difficulties
in credit flows have created an en-
vironment in which companies are
finding it difficult to function. This
means a fall in growth, job losses
and pay cuts.

It is important to remember that
the medium- and long-run prospects
of the Indian economy remain excel-
lent. India is going to be the youngest
nation in the world in the coming
decades. Of every four workers join-
ing the labour force in the next few
years, one will be an Indian. A young
India will ensure that we have the
ability to achieve high growth. More-
over, the high level of flexibility in our
economy will make it possible for the
economy to adjust much faster than
either European economies, where
there are huge labour market rigidi-
ties, or countries such as China,
which are far more dependent on ex-
ports to theUSandEuropethanIndia

is. This essentially suggests that the
Indian economy has the flexibility to
be resilient. However, what actually
happens depends on the nimbleness
of Indian industry and the willing-
ness of the government to support it
in various ways. At the moment in-
creasing liquidity, reducing the cost
of capital and creating an environ-
ment in which banks lend rather
than putting up tariff walls to pro-
tect some industries, are the correct
policies. Further, allowing labour
flexibility to function, rather than
interfering with the micromanage-
ment of firms, will be essential in the
coming months.

The next step should be to con-
tinue with financial sector reforms
so that the lack of finance from
abroad can be compensated by bet-
ter functioning domestic markets.
Making sure that existing projects
in roads, bridges, etc, proceed at a
fast pace, continuing with opening
the capital account and avoiding
panic reactions and policy mistakes
are essential. In the next one year or
two, when world GDP contracts or
grows less slowly, there will no
doubt be huge pressure on policy-
makers to provide protection to one
lobby or another. It will be essential
for the government and the RBI to
keep the long-term interests of all
sections of the Indian economy in
mind and not give in to pressures
that can hurt them.

WORDLYWISE
Martin Luther King Jr.

FOR a decade and a half now,
December 6 has been a bleak
and bitter day for many

Indians. It marks the demolition of
the Babri Masjid and the symbolic
unleashing of a sapping, polarising
politics in India. This year, the All
India Babri Masjid Re-building
Committee decided not to hold the
usual demonstrations but, instead,
announce solidarity with the vic-
tims of the Mumbai terrorist attacks
and demand action against the per-
petrators. Speaking about the Babri
Masjid decision being transferred to
the Supreme Court, the AIBMRC
president said, “Whatever the deci-
sion (the Supreme Court takes, it)
will be acceptable to the commu-
nity as the community has full faith
in Constitution, judiciary and law
and order.”

After the trauma of the Mumbai
terror attacks, when the national
discourse could descend into rage
and rhetoric, moments like this are
an opportunity to take the country
forward and affirm what is valu-
able. Certainly, this is not to defend
any kind of mental curfew. Even

(perhaps especially) in times like
this, it would be counterproductive
and damaging to disallow dissent-
ing voices. Indian Muslims protest-
ing against the Babri Masjid
demolition year after year is also,
after all, a sign of commitment to
the country’s founding ideals.

But again, we are creatures of
plural affiliations, and choose and
discard our causes depending on
context — for aggrieved Muslims
to react as Indians first in this hour
of catastrophe is only fitting, but it
is also a moving testament to the
strength of our core values. We
have been undeserving often
enough — the Babri Masjid demo-
lition being one of those moments
— but if we can forge a new
togetherness in this crisis, that
would indeed mark a tectonic
shift, despite all the damage that
the terrorists sought to inflict. If
the aftermath of grief can cause us
to suspend the old grievances, and
rally around what really matters
— the integrity of India and the
safety of all its people — that is
no small solace.

Defining moments
Suspending the Babri Masjid protests

is a stirring gesture

BOMBAY,likeanygreat
city, isall thingstoallpeo-
ple. It isacityof timeless

beautycoexistingwithmodern
ugliness,ofunshakeabledecency
amidstunflinchingcruelty,ofgen-
teelcharmjostlingwithcrass
wealth;aculturalPetridishthat
begataneconomicpowerhouse.

Ofitsmanyavatarsonereceived
mostattentionfollowinglast
week’sunforgiveableattacks—its
statusasthefinancialhubofIndia’s
economicmiracle.Thisraised
questionsabouttheattack’seffect
onbusinessandinvestment.Might
foreignbusinessesshyawayforfear
ofbeingattacked?Wouldinvestors
avoidnewventures inaninsecure
andviolentenvironment?

Globally,politicalviolenceraises
politicalrisk: itdeters transnational
investment,owinglargelytothein-
creasedriskinessofabusinessenvi-
ronment inwhichthedestruction
ofphysicalandhumancapital isa
constantconcern.A2006Harvard
studycovering186countriesfound
that,onaverage,asinglestandard
deviationincreaseinacountry’s
terroristriskratingcanleadtoas
muchasa5percentdropinthat
country’s foreigndirect invest-
ment.Fortheaveragedeveloping
country, thatamountstomillions
ofunrealiseddollars thatmight
havebeenusedtoalleviatepoverty
andinduceeconomicgrowth.

Yet, Iwouldargue, investorsdid
notstayawayafterthe1993Bom-
baybombblasts; theydidnotstay
awayafter2006’s trainbombings;
andtheywillnotstayawaynow—
atleast,notyet.Thepotential

rewardsfrominvestinginIndiare-
maintoogreattoignore.Consider
asparallelexamplestheexperi-
encesofIsrael,whereFDIishigh
andcontinuestoincrease,evenas
thatdemocraticstatebattlesa
threateningsecurityenvironment;
andofIndonesia, towhichdestina-
tioninvestmentcontinuestoflow
inspiteofwell-publicisedchal-
lengesbydomesticmilitants.

Doesthismeanthatthereisno
reasontoworryabouttheeco-
nomiceffectsofterrorisminIndia?
Hardly.Indiafacescriticalchoices
todaythatwilldeterminewhetherit
continuestofosterinvestment
ratherthandescendintoapitof
persistentviolencethatdeterspro-

ductiveeconomicactivity,and
makesitanunattractivedestination
forinvestment.Answerstofour
questionsholdthekeytoavoiding
suchapoverty-conflicttrap,from
whichit isdifficulttoemerge.

First,howdowerespondtoPak-
istan?Inthepastweek, tensions
haverisenagain.Desiringrevenge
isonlyhuman,butweignorethe
dangersofsuchsabre-rattlingat
ourownperil.Far, farmoredam-
agingtoIndia’seconomythanan
isolatedterroristattack,however
painful,wouldbeanothercon-
frontationwithPakistan.Itsconse-
quencewouldbetoplungeIndia
intoanextendedperiodof in-
creasedinsecurity, forcingpoten-

tial investorstoreconsiderthebest
settingfortheirbusiness.

Second,howdowecreateasense
ofsecurityaboutfutureattacks?
Withouttakinganythingawayfrom
thearmedforcesthatbravelybat-
tledtheterrorists lastweek,these
attacksmadeclearthestate’s lack
ofpreparednesstotacklemodern
terrorism.Theshoddystateofour
transportationandutility infra-
structuremakestheIndianecon-
omyextremelyvulnerabletoanat-
tackonitsroads,railways,harbours,
airports,electricitygrids,damsand
soon.Aterrorismpolicyforthe
21stcenturymusttakeseriouslythe
immensetaskofsecuringthesevital
assetsonwhichhundredsofmil-

lionsofIndiansdependdaily.Yet,
successinsuchanendeavourcan
onlybeachievedifwearewillingto
takedrasticstepstoreformananti-
quatedbureaucracythatiswoefully
ill-equippedtohandlethereinsof
anaspiringsuperpower.

Third,howdowereformasoci-
ety inwhichhumanlife ischeap?
November26attacksare just the
tipoftheicebergofanextremely
violentsociety.AcrossIndia, insur-
gentgroupsbrazenlychallengethe
state’s legitimatemonopolyonvio-
lence.Citizenkillscitizenbecause
ofcaste, religion, language,and
region;womenandchildrenare
violatedbythosewhoshouldbe
theirprotectors; farmersare

destroyedbycrushingdebt;and
millionsofuntoldothers liveout
their lives inquietdesperationwith
littlehopethattheymightever lead
livestheyhavereasontovalue.
Suchsocietiescaneasily fosterfur-
therviolence: insuchaHobbesian
stateofnature,economicexpan-
sionisdifficult toenvisionforout-
siders.Afundamentalchallenge
thereforeis tore-establishthebasis
ofourcommunity,amonumental
taskinasocietyasdiverseasours
butonethat isvital toourfuture.

Finally,howdowefightthose
whowoulddousharmwhilere-
mainingopentonewideas, invest-
ment,andpeoplefromaroundthe
world?Simple!Wedosobyre-
mainingopentonewideasandnew
people,resistingthetwintempta-
tionsofputtingupfortress-like
wallsandexpellingfromwithin
thosewedeemtobedifferent.For
generations,peoplehaveflockedto
Bombaybecauseofitswillingness
toadoptanyonewhowishesto
makeanewlifethere.Thisconstant
influxoftalentfuelsBombay’sen-
trepreneurialspiritandprovides
theenergythatmakesitIndia’seco-
nomicengine.Butwhenoutsiders
nolongerfeelwelcome,whena
first-timevisitorcannolongerar-
riveattheGatewayofIndiaandin-
stantlyfeelathome,thenBombay
willbelostand,withit, investment
inIndiaanditsdreamsforitsfuture.

Thewriter isprofessorofpolitical
scienceatOhioStateUniversityand

theauthorof theforthcoming ‘The
PoliticalEconomyofDevelopment’

express@expressindia.com

Far, far more damaging to India’s economy than
an isolated terrorist attack, however painful,

would be another confrontation with Pakistan

The four securities
IRFAN
NOORUDDIN

TODAY we will know which
political party holds sway
over large swathes of the

Hindi heartland. Counting begins
early for the assembly elections in
Madhya Pradesh, Chhattisgarh,
Rajasthan,DelhiandMizoram.Ex-
cept for Mizoram, the other four
states have typically seen the Con-
gress and the BJP square off for a
straight fight. As leaders of the two
coalitions in theLokSabha, the two
parties will see in the results much
more than the sum of individual
performances in each state. Since
by a quirk of scheduling, these four
assembly elections have for some
time now been followed by the
general elections, the results are
typically seen to be indicative of
what’s to come.

Reality has, of course, not ad-
hered to easy connections. In the
winter of 1998, the BJP was
trounced in all states (Chhattis-
gharh was then yet not a separate
state), failing even to prevent
Digvijay Singh’s Congress gov-

ernment in Madhya Pradesh from
returning to power. But a year
later in a snap general election,
the BJP-led NDA was returned to
the Centre. In the winter of 2003,
the BJP swept Rajasthan, Madhya
Pradesh and Chhattisgarh, while
the incumbent Sheila Dikshit
government retained Delhi for
the Congress. Six months later,
the Congress-led UPA was in
government at the Centre. Predic-
tions will be made after today, but
recent experience shows how
flawed it can be.

This week also, Parliament
meets. The tenor of proceedings
will in all probability be influenced
by the election results. But it
would be callous and self-serving
if MPs did not heed the extraordi-
nary context of what could be pos-
sibly this Lok Sabha’s last meet-
ing. The Mumbai terror strikes
demand a bipartisan discussion on
internal security. As does the fina-
ncial crisis, which continues to
extract a toll around the world.

Poll vaults
And so begins another long week

in Indian politics

Almost always, the creative dedicated
minority has made the world better.

Trying to grow
The stimulus package and RBI interest rate

cuts should yield good results

Minimising India’s political risk premium needs structural change

THE report of the prime
minister’shigh-levelcom-
mittee on the social, edu-
cational and economic

status of Indian Muslims is a
painstakinglydocumentedproduct,
with mint-fresh statistics. It is bru-
tally frank on prejudice, the
thwarted hopes of some, replete
with analysis of why in some states
Muslim women’s literacy rates are
higher than Hindu male literacy
rates. It is a supreme display of self-
confidence from a third-world
democracy which has one of the
world’s largestMuslimpopulations.
And, though not hardcover, when
hurled at people still reeling under
the impact of a 60-hour terror en-
counter,theSacharReportcanhurt.

Just hours after the shock and
horror of the Mumbai terror
strikes, the world stood by, and In-
diawasreassured.Commiserations
and concern flowed in and there
was the recognition that it was an
attack on the world, with Parsees,
Hindus, Muslims, Jews and Chris-
tians, all terrorised.

However, soon after, a strange
sub-text was slipped into the dis-
course—theWesternandPakistani
media suddenly started discussing
the state of the Indian Muslim and
how it treats its minorities. What
added ammunition to these argu-
ments, were facts lifted from the
Sachar Report on inadequate civic
facilities, drop-out rates, etc. All
facts, all true, all documented, but
for the want of a better parliamen-
taryword,allpathetically irrelevant.

As the “gunmen” (to use the
BBC’s term) were in the process of
tearing Mumbai’s hotels down, the
innuendo was that India was some-
howbeing“gotbackat”bymembers
of a “disgruntled” minority — a mi-
noritygettingbackforBabriMasjid,
Godhra, high drop-out rates
amongst young Muslim boys in UP
and Bihar, and perhaps even their
graduation rate being lower than
“others” intheartsstream.

Lo and behold, there was also an

email, written in bizarre Hindi —
that all Hindi and Urdu speakers
would know in a second could have
onlyoriginatedoutsideofIndia, ina
place where the Hindu-Muslim bi-
narydiscoursehasfrozensince1947,
discussing the accession of states,
characterising the Hindu as a bania
—all sentences fromalost time,ar-
guments simply never accepted by
millions of robust Indian Muslims.
Butno,thewhisperofSacharwasin
theair,anddiscussions,particularly
in the Western media, continued to
allude to this revolutionary frame-
workwhichhintedatthe“gunmen”
asvirtually themotherofall revolts.
Of150croreagriculturists,weavers,

school teachers, film stars, crick-
eters, unemployed, beedi-rollers,
carpetmakers,scientistsandlyricists
having decided that Enough is
Enough — to quote the very
provocative and odd slogan picked
by NDTV 24x7, but that’s another
story—andstrikingoutatIndia.

The Indian Mujahideen was also
alludedto,andhow(inthewordsofa
former ISI chief) India has had its
“Tamils, angry Christians and Left-
ists, opposed to capitalist develop-
ment”,sowhyblameanyoneelse?

The first problem was the allu-
sion that somehow Indian Muslims
had participated in this heinous act
of butchery — an extremely callous

statement, untrue, given the evi-
dence at hand so far, and, more
importantly, diversionary.

When 9/11 or 7/7 happened, the
world was expected to stand back
andseeitas“pureevil”.Thehistory
professors were locked up in their
libraries: the world (read main-
stream international press) never
said it was the descendants of Hi-
roshimawhodidit,ortheVietCong
children settling an old score. No
one spoke after 7/7 of how it could
have been any of the old colonies,
divided and pillaged for centuries
who may have casually lobbed a
bomb at the District Line. It’s odd
thatIndiagettinghit somehowdoes

get historians and sociologists
active, so fastandrathersloppily.

Of course, we have our million
and one mutinies, our sorrows, our
tales of discrimination, injustice,
tears, and assassinations. Clearly,
all is far from Kodak-perfect in the
Indian family. Like all old civilisa-
tions or families, we have our se-
cretsandourdarkdungeonswhere
old battles are being waged and the
knives are out. But India is also a
third-world democracy, which has
dared to come up with what was 60
years ago seen as an audaciously
hopeful plot, and managed to take
the story forward.

Thefinalstatementsonourimmi-

nent Balkanisation have been pen-
ciled several times, but a poor, third
world country somehow still man-
agestogetthere.Anemergingecon-
omy, one that retains its political
freedoms unlike most of its neigh-
bours, has produced Nobel laure-
ates, missions to the moon, Booker
winners,songanddancesequencesin
themiddleofstaid tales—seriously
unparalleled in the world. For the
sheer number of software and sci-
encegraduates,spelling-beewinners
and grit, we have been the source of
so much surprise. But surprise at a
multi-cultural democracy dissolves
intoenvyand,soon,disdainfordirty
railway platforms, hungry children,
the Naxal insurgency, incidents of
Dalit suppression, all sub-plots that
ofcourseexistalongside.

India, on the other hand, has not
even argued that what it is suffering
nowisanothermanifestation(ifone
wasneeded)ofaunilateralandirre-
sponsible War on Terror gone so
hopelesslywrongthatithasleftviru-
lent hate laboratories in its neigh-
bourhood.Indiaisnotevengoingto
gooutandtryand“smokeout”any-
one. If anything, the noises (if you
can somehow take out the crackle
and the bluster on TV) being made
arecold,butnotcowboy-like.Indiais
looking for its own solutions, which
like its bustling bazaars and democ-
racywillbeuniqueandareboundto
beblessedwithalongshelf-life.

And for all those who think the
idea of India is bound to go bust,
they should think again. For the
“world”tohaveafuture, thisexperi-
ence of India Being, for all our
edges, inequalities, rages and
whinges, livingtogether, irrespective
of theshapeofyournose,colour,or
which book you say your prayers
from,mayhavetheblueprintforthe
survival of the Blue Planet. So
please, don’t throw the Sachar Re-
portatus,notnow.It’sonlyachapter
in the India Story, and the wrong
onetogoonaboutat themoment.

seema.chishti@expressindia.com

When 9/11 or 7/7 happened, (no one) said it was Viet
Cong children or old, colonised sufferers who did it.

It’s odd that India getting hit gets historians and
sociologists active, so fast and rather sloppily

It’s about terror, not Sachar
His report is part of the
India story, but please
don’t connect it to the

Mumbai attacks
SEEMA CHISHTI

THEREhasbeenafairamountofhand-wringingsincethenation’s in-
telligence community surveyed the world of 2025: America losing
dominance; China and India rising; fierce competition for water,

foodandenergy; increaseddangerthatterroristswillgetanuclearweapon.
That’s all sobering. But the headlines from “Global Trends 2025: A Trans-
formedWorld,”publishedbytheNationalIntelligenceCouncil,are
notthewholestory.President-electBarackObamais inheritinga
world that is more complicated and more frightening than the
oneGeorgeW.Bushfoundin2001.Butwhilethetrendsmaybeap-
parent, the end results are not inevitable. Decisions Obama and
other leadersmakewillmattermore.Taketheassertionthattheworldison
apathtoamultipolarsystemwithChina,IndiaandRussiaplusvariousbusi-
nesses, tribes, religiousgroups—evencriminalnetworks—vyingfor influ-
ence.Commentatorshavebeenpredictingthisdreadedmultipolaritysince
the end of the Cold War. And Vice President Dick Cheney and former

DeputyDefenceSecretaryPaulWolfowitznotablyvowedtodoeverything
theycouldtoheaditoff...

Thatarroganceandbullheadednesshasinsteadweakenedthiscountry—
creatingnewenemiesandmakingithardertowincooperation...Ifthereisone
clear lesson from the last eight years, it is that bullying other countries, and

jockeyingforzero-sumgainsdoesn’twork.Italsoisthenewconven-
tional wisdom that this will be the century of China or India.
But both face serious economic, demographic and other
challenges — including the threat of terrorism, as the Mumbai
attackssotragicallydemonstrated.Arelativedeclineinpoweralso

doesnotmeanthat theUSwillnot remainpowerful.TheUScanandmust
continue to lead... Giving rising powers a bigger role could help persuade
themtotakemoreresponsibility...

Fromaleader in ‘TheInternationalHeraldTribune’

Weakened, but still going strong
It’s in America’s interest to lead the future multipolar world

PRINTLINE

Left, lost
■ THIS refers to ‘Proud of a
notion’ (IE, December 3).
The Left’s efforts are
hobbled by their intellec-
tual baggage of Marxist
internationalism and their
consequent lack of convic-
tion in their articulation of
the idea of India. More-
over, they are drifting
away from the main-
stream and becoming
regional once more — as
in West Bengal and
Kerala. At the same time,
they turn a blind eye to
what harms the nation’s
interest.

— Dilbag Rai
Chandigarh

Devil’s lot
■ THIS refers to ‘Pak
Taliban pledge to join
forces...’ (IE, December 4).
Pakistan has suddenly
found an ally in the
extremists of the Pakistani
Taliban to fight India in the
eventuality of Indian mili-
tary action. Pakistan was
lying when it claimed to
have waged war against
Taliban. It never did, and
it never will.
— Deepak Chikramane

Mumbai

One people
■ IT is in our national
interest that we listen to
the unanimous call from
Indian Muslim organisa-
tions and create a
climate of brotherhood
(‘Muslim body calls for
subdued...’, IE, Decem-
ber 5). India is a multi-
lingual, multi-cultural,
multi-religious country,
and we need to re-iterate
that at every opportunity.
Only then will our inter-
nal solidarity be sufficient
to deter terrorist outfits
from stepping auda-
ciously onto our soil,
whatever and wherever
may be the source of
their dastardliness.
— Parimal Y. Mehta

Mumbai

Change yourself
■ IT was really touching to
see hundreds of people
pouring on to the streets
in a show of solidarity and
demanding change in the
system. Many sugges-
tions were put forward —
term limit for the PM,
retirement age for politi-
cians, etc. But what will
follow next? Society is
more insular and people
more self-centred now
than earlier. If we want to
change the system, we
will have to change
ourselves first.

— Manoj Agrawal
Mumbai

Arming the law
■ LAWS can play an
important role in India in
order to guide states in
dealing with terrorist
threats. The legal profes-
sion has a particular
responsibility that it must
discharge, if we are to be
a society in which the
rule of law, democratic
values and human rights
are paramount. Indian
lawyers should get
together and work out a
framework for exactly
how much legal protec-
tion should be given
to terrorists and whether
they would be willing
to defend them or not.

— Harpreet Sandhu
Ludhiana

LETTER OF THE
WEEK AWARD
To encourage quality reader
intervention The Indian
Express offers the Letter of
the Week Award. The letter
adjudged the best for the
week is published every
Saturday. Letters may be
e-mailed to editpage
@expressindia.com or sent
to The Indian Express,
9&10, Bahadur Shah Zafar
Marg, New Delhi -110002.
Letter writers should mention
their postal address and
phone number.

The winner receives
books worth
Rs 1000.
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